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throughout which the program is found to be in 
ae 
iance with such reauirements bw 
not less than 1 nor more than 2 percent; 
(ii) not less than 2 nor more than 3 
percent. 
if the findina is the 2n@ consecutive such 
finding made 
as a result of such a review: or 
(iii) not less than 3 nor more than 5 vercent. 
if the findina is the 3rd ora Subseauent consecutive 
(BI DISRE OF NONCOMPLLAICE WHICH is OF A 
TECHNICAL NATURE or ourvoses of subvaraaranbh (A) and 
section 452(a)(4). a State which is not in full compliance 
with the requirements of this part shall be pasar sence 
to be in substantial compliance with such reauireme 
onlv if the Secretarv determines that anv noncomplia 
with such reauirements is of a technical nature which 
does not adverselv affect the performance of the State!s 
proaram overated under part D. 
"(Q) Pee RE TO COMPLY WITH §- YEAR LIMIT ON 
ASSIS 
ANCE f the BEETCLADY & ectemmines that a State 
has com- 
eel with section 408{avB) durina a Hace 


t 
retary shall reduce the rank pavable to the State 


section 
403¢a(1) for the immediatelv succeedina = 
vear bv 
amount edaual to 5 vercent of the State family 
ssistance arant. 
(10) FAILURE OF STATE RECEIVING AMOUNTS FROM 
CONTIN- 
a TO MAINTAIN 100 PERCENT OF HISTORIC 
If. at the end of anv fiscal vear durina which 
amounts from 
aes Continagencv Fund for State Welfare nae 
ave 
vaid to a State, the Secretary finds that the 
expenditures 
under the State program funded under this part 
for the fiscal 
vear (excluding anv amounts made available bv 
the Federal 
Government) are less than 100 ovbercent of 
historic ate 
expenditures (as defined in paraaravh (7)(B)(iii) of 
this sub- 
section). the Secretarv shall reduce the arant 
pavable t the 
State under section H03(a)(o for the immediately 
succeedina 
fiscal vear bv the total of the amounts so paid to 
e State. 
"(11) FAILURE TO MAINTAIN ASSISTANCE TO ADULT 
SINGLE 
CUSTODIAL PARENT WHO CANNOT OBTAIN CHILD CARE FOR 
CHILD 


UNDER AGE 6) 
"(A) IN GENERALIZSIf the Becnel ary 


determines that 
a State to which a arant is made ar 
section 403 

a fiscal vear has violated section 407(e(2) 
durina the fiscal 


year, the Secretary shall reduce the grant 


pavable to the 
State under’. section 403(a)(1) for’ the 
immediatelv succeed- 
ina fiscal vear bv an amount eaual to not 
more than 5 


percent of the State familv assistance arant. 
"(B) PENALTY BASED ON SEVERITY OF FAILURE 


he 

Secretarv shall impose reductions under 

subparaaraph (A) 

with respect to a fiscal vear based on the 

dearee of non- 
compliance. 

"(12) FAILURE TO EXPEND ADDITIONAL STATE 
FUNDS TO 
REPLACE GRANT REDUCTIONS/ZIf the arant pavable 
to a State 
under section 403(a)(1) for a _ fiscal vear is 
reduced bv ason 


re 

of this subsection, the State shall, during the 
immediatelv 

succeedina fiscal vear. exnend under the State 


proaqram funded 
under this part an amount eaual to the total 
amount of such 


reductions. 


